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Independent Auditor’s Report

Board of Directors
Jacksonville Humane Society, Inc.
Jacksonville, Florida

Opinion
We have audited the financial statements of Jacksonville Humane Society, Inc., which comprise the
statements of financial position as of December 31, 2023 and 2022, and the related statements of activities,

functional expenses, and cash flows for the years then ended, and the related notes to the financial
statements.

In our opinion, the accompanying financial statements present fairly in all material respects, the financial
position of Jacksonville Humane Society, Inc. as of December 31, 2023 and 2022, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (“GAAS”). Our responsibilities under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Financial Statements” section of our report. We are required to be
independent of Jacksonville Humane Society, Inc. and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation of financial
statements that are free of material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Jacksonville Humane Society, Inc.’s
ability to continue as a going concern within one year after the date that these financial statements are
available to be issued.

Forvis Mazars, LLP is an independent member of Forvis Mazars Global Limited



Board of Directors
Jacksonville Humane Society, Inc.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Jacksonville Humane Society, Inc.’s internal control. Accordingly, no such opinion
is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Jacksonville Humane Society, Inc.’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Forvis Mazars, LLP

Jacksonville, Florida
August 30, 2024



Jacksonville Humane Society, Inc.
Statements of Financial Position
December 31, 2023 and 2022

ASSETS
Current Assets
Cash and cash equivalents
Investments at fair value
Accounts receivable
Unconditional promises to give, current
Prepaid expenses
Inventory

Total current assets
Property and Equipment, Net
Other Assets
Unconditional promises to give, net

Land held for investment

Total assets

LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable and accrued expenses
Refundable advances
Finance lease payable

Total current liabilities
Net Assets
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See Notes to Financial Statements

2023 2022
2,847,290 $ 2,774,099
11,718,355 8,874,440
121,024 247,576
382,688 330,000
112,626 54,919
9,594 24,319
15,191,577 12,305,353
17,706,536 18,179,166
715,333 427,561
1,081,505 1,081,505
34,694,951 $ 31,993,585
281,394 $ 262,294
137,752 299,940
- 2,393
419,146 564,627
28,365,427 25,987,365
5,910,378 5,441,593
34,275,805 31,428,958
34,694,951 $ 31,993,585




Jacksonville Humane Society, Inc.
Statements of Activities
Years Ended December 31, 2023 and 2022

Revenues
Program Revenues
Outreach
Adoptions
Hospital services
Contributions of cash and financial assets
Contributed nonfinancial assets
Bequests
Grants
Animal control transfer program
Special events (net of expenses of $62,707
and $147,985 in 2023 and 2022, respectively)
Merchandise
Investment income (loss), net
Miscellaneous income

Total revenue
Net assets released from restrictions
Expenses
Program services
Management and general
Fundraising
Total expenses
Change in Net Assets

Net Assets, Beginning

Net Assets, Ending

See Notes to Financial Statements

2023 2022

Without With Without With

Donor Donor Donor Donor

Restrictions Restrictions Total Restrictions Restrictions Total

$ 144,144 $ - $ 144,144 $ 136,729 $ - $ 136,729
301,923 - 301,923 365,057 - 365,057
13,375 - 13,375 40,529 - 40,529
2,533,198 421,259 2,954,457 2,601,198 - 2,601,198
210,126 - 210,126 128,828 - 128,828
2,050,258 - 2,050,258 886,558 - 886,558
933,610 1,358,569 2,292,179 662,815 203,000 865,815
400,430 - 400,430 178,750 - 178,750
698,300 - 698,300 635,621 - 635,621
43,891 - 43,891 53,072 - 53,072
967,638 - 967,638 (1,211,733) - (1,211,733)
56,160 - 56,160 32,765 - 32,765
8,353,053 1,779,828 10,132,881 4,510,189 203,000 4,713,189
1,311,043 (1,311,043) - 2,383,750 (2,383,750) -
6,451,394 - 6,451,394 4,861,164 - 4,861,164
153,910 - 153,910 148,611 - 148,611
680,730 - 680,730 612,279 - 612,279
7,286,034 - 7,286,034 5,622,054 - 5,622,054
2,378,062 468,785 2,846,847 1,271,885 (2,180,750) (908,865)
25,987,365 5,441,593 31,428,958 24,715,480 7,622,343 32,337,823
$ 28,365,427 $ 5,910,378 $ 34,275,805 $ 25,987,365 $ 5,441,593 $ 31,428,958
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Jacksonville Humane Society, Inc.
Statement of Functional Expenses
Year Ended December 31, 2023

Salaries
Payroll taxes
Employee benefits

Personnel costs

Professional fees

Repairs and maintenance
Telephone

Food, medicine, and exam room
Lodge and lifesaving
Insurance

Community education
Utilities

Vehicle expense

Taxes and licenses
Office expense

Postage

Printing

Direct mail

Travel

Miscellaneous

Total expenses before non-cash expenses
Depreciation

Total expenses

See Notes to Financial Statements

Program Expenses

Supporting Services

Shelter Medical/Vet Florida Leaders Education Management

Services Services in Lifesaving Outreach Total and General Fundraising Total
1,394,891 $ 949,492 $ 357,049 $ 225,949 2,927,381 99,570 $ 278,252 $ 3,305,203
104,547 70,461 23,423 16,456 214,887 6,877 19,919 241,683
96,836 34,997 6,562 17,987 156,382 5,666 30,751 192,799
1,596,274 1,054,950 387,034 260,392 3,298,650 112,113 328,922 3,739,685
122,267 142,645 40,755 81,512 387,179 10,913 14,543 412,635
22,086 25,767 7,362 14,724 69,939 1,840 1,840 73,619
7,280 8,493 2,427 4,853 23,053 607 607 24,267
293,289 343,168 - - 636,457 - - 636,457
- - 937,538 - 937,538 - - 937,538
35,916 41,901 11,972 23,944 113,733 7,839 2,993 124,565
1,627 756 216 27,745 30,344 54 668 31,066
72,575 84,670 24,191 48,383 229,819 6,048 6,048 241,915
3,195 3,728 1,065 2,130 10,118 266 266 10,650
587 685 196 391 1,859 49 49 1,957
26,426 23,121 4,644 9,287 63,478 1,161 23,921 88,560
78 91 26 52 247 6 13,266 13,519
- - - - - - 3,418 3,418
- - - - - - 264,987 264,987
- 2,000 17,108 - 19,108 - - 19,108
26,788 12,210 3,489 6,977 49,464 795 874 51,133
2,208,388 1,744,185 1,438,023 480,390 5,870,986 141,691 662,402 6,675,079
183,287 213,834 61,096 122,191 580,408 12,219 18,328 610,955
2,391,675 $ 1,958,019 $ 1,499,119 $ 602,581 6,451,394 153,910 $ 680,730 $ 7,286,034




Jacksonville Humane Society, Inc.
Statement of Functional Expenses
Year Ended December 31, 2022

Salaries
Payroll taxes
Employee benefits

Personnel costs

Professional fees

Repairs and maintenance
Telephone

Food, medicine, and exam room
Lodge and lifesaving
Insurance

Community education
Utilities

Vehicle expense

Taxes and licenses
Office expense

Postage

Printing

Direct mail

Travel

Miscellaneous

Total expenses before non-cash expenses
Depreciation

Total expenses

See Notes to Financial Statements

Program Expenses

Supporting Services

Shelter Medical/Vet Florida Leaders Education Management

Services Services in Lifesaving Outreach Total and General Fundraising Total
1,156,176 $ 817,938 $ 334,774 $ 189,587 2,498,475 $ 101,665 $ 250,330 $ 2,850,470
87,577 61,193 22,386 13,727 184,883 6,267 18,148 209,298
77,098 52,410 10,253 15,254 155,015 4,212 13,015 172,242
1,320,851 931,541 367,413 218,568 2,838,373 112,144 281,493 3,232,010
46,019 50,894 21,840 21,840 140,593 3,897 8,749 153,239
20,796 24,265 10,413 10,413 65,887 1,733 1,733 69,353
7,114 8,301 3,562 3,562 22,539 593 593 23,725
252,964 375,509 - - 628,473 - - 628,473
- - 43,583 - 43,583 - - 43,583
30,174 35,206 15,108 15,108 95,596 6,835 2,515 104,946
5,391 5,435 2,332 32,727 45,885 388 1,116 47,389
73,475 85,729 36,789 36,789 232,782 6,123 6,123 245,028
1,653 1,928 828 828 5,237 138 138 5,513
438 512 220 220 1,390 37 37 1,464
30,482 25,762 7,771 7,771 71,786 1,132 17,721 90,639
302 352 151 151 956 25 5,189 6,170
- - - - - - 1,699 1,699
- - - - - - 265,572 265,572
- 3,670 22,313 - 25,983 - - 25,983
27,234 14,504 6,112 6,224 54,074 3,186 1,032 58,292
1,816,893 1,563,608 538,435 354,201 4,273,137 136,231 593,710 5,003,078
185,693 216,642 92,846 92,846 588,027 12,380 18,569 618,976
2,002,586 $ 1,780,250 $ 631,281 $ 447,047 4,861,164 $ 148,611 $ 612,279 $ 5,622,054




Jacksonville Humane Society, Inc.
Statements of Cash Flows
Years Ended December 31, 2023 and 2022

Cash Flows from Operating Activities
Change in net assets
Adjustments to reconcile changes in net assets to net
cash provided by operating activities
Depreciation
Realized and unrealized (gains) losses on investments
Net change in discount on long-term pledges
Changes in operating assets and liabilities
Accounts receivable
Unconditional promises to give
Prepaid expenses
Inventory
Accounts payable and accrued expenses
Refundable advances

Net cash provided by operating activities
Cash Flows from Investing Activities
Proceeds from sale of investments
Purchases of investments
Purchase of property and equipment

Net cash used by investing activities

Cash Flows from Financing Activities
Finance lease repayments

Net cash used by financing activities
Net Change in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning

Cash and Cash Equivalents, Ending

See Notes to Financial Statements

2023 2022
2,846,847 $ (908,865)
610,955 618,976
(967,638) 1,211,733
78,741 -
126,552 (62,613)
(419,201) 322,795
(57,707) (5,031)
14,725 22,669
19,100 8,770
(162,188) (40,355)
2,090,186 1,168,079
3,753,905 4,360,792
(5,630,182) (7,000,468)
(138,325) (5,348)
(2,014,602) (2,645,024)
(2,393) (10,930)
(2,393) (10,930)
73,191 (1,487,875)
2,774,099 4,261,974
2,847,290 $ 2,774,099




Jacksonville Humane Society, Inc.
Notes to Financial Statements
December 31, 2023 and 2022

Note 1. Nature of Organization and Summary of Significant Account Policies

Jacksonville Humane Society, Inc. (“the Organization”) is a non-profit organization dedicated to the welfare of
animals. Its primary purposes are the prevention of cruelty to animals, the relief of suffering animals, and presenting
of humane education. The major sources of income are derived from public contributions and service revenue.

The financial statements, which are presented on the accrual basis of accounting, have been prepared to present
balances and transactions according to the existence or absence of donor-imposed restrictions.

Net assets and revenue, gains, expenses and losses are required to be classified as without or with donor
restrictions based upon the following criteria:

1. Net assets without donor restrictions represent expendable funds available for operations, which are not
otherwise limited by donor restrictions.

2. Net assets with donor restrictions consist of contributed funds subject to specific donor-imposed
restrictions contingent upon specific performance of a future event or a specific passage of time before
the Organization may spend the funds.

Contributions

In accordance with Financial Accounting Standards Board (FASB) Accounting Standards Update (ASU) 2018-08,
Clarifying the Scope and the Accounting Guidance for Contributions Receive and Contributions Made, contributions
are recognized when the donor makes an unconditional promise to give to the Organization and are recorded under
contributions, grants, and special events. The Organization determines whether a contribution is unconditional
based on the absence of any specific barriers and a right of return. Conditional contributions are recognized when
the Organization has overcome any barriers related to the contribution. The Organization determines whether a
contribution is conditional based on the existence of a barrier and a right of return.

All contributions are considered to be available for unrestricted use unless specifically restricted by the donor. When
a donor restriction expires, restricted net assets are reclassified to unrestricted net assets and are reported in the
statements of activities as net assets released from restriction.

The Organization reports gifts of land, buildings, and equipment as unrestricted support unless explicit donor
stipulations specify how the donated assets must be used. Absent explicit donor stipulations about how long those
long-lived assets must be maintained, the Organization reports expirations of donor restrictions when the donated
assets are placed in service.

The Organization recognizes revenue for certain donated services and other in-kind contributions received at fair
value as of the date of the gift.

Cash and Cash Equivalents
For purposes of the statements of cash flows, the Organization considers all unrestricted highly liquid investments
with an initial maturity of three months or less to be cash equivalents.

Investments

Investments are recorded at fair value. The fair value of investments is based on the last sales price on the valuation
date for those securities traded on national securities exchanges. For securities traded over-the-counter, the last
bid price is used. Realized and unrealized gains or losses are determined by comparison of cost to either proceeds
received from sales or market values.



Jacksonville Humane Society, Inc.
Notes to Financial Statements
December 31, 2023 and 2022

Purchases and sales of securities are recorded on a trade-date basis. Investment income is recognized as revenue
in the period it is earned. Dividends are recorded on the ex-dividend date.

Fair Value Measurement

Generally accepted accounting principles in the United States of America (GAAP) define fair value as the exchange
price that would be received for an asset or paid to transfer a liability (an exit price) in the principal or most
advantageous market for the asset or liability in an orderly transaction value hierarchy which requires an entity to
maximize the use of observable inputs when measuring fair value. See Note 4.

Unconditional Promises to Give

Unconditional promises to give are recorded as receivables and contribution revenue when the promises are
received. Contributions to be received after one year are recorded at the present value of their estimated future
cash flows. The discounts on those amounts are computed using risk-free interest rates applicable to the years in
which the promises are received. The carrying amount of pledges receivable is reduced by a valuation allowance.
The valuation allowance is adjusted at year end to reflect the percentage of pledges considered uncollectible by
management based on historical collection experience and review of pledges receivable.

An allowance for uncollectible pledge receivables is estimated and based on management’s judgment of the
collectability of these receivables. At December 31, 2023 and 2022, the Organization had a $91,235 allowance for
uncollectible pledge receivables.

Inventory

Inventories are stated at lower of cost or net realizable value determined by the first-in, first-out method.

Property and Equipment

Property and equipment are recorded at cost or if donated, at the approximate fair value at the date of donation.
Depreciation is computed using primarily the straight-line method over the estimated useful lives. The useful lives
used for depreciation range from three years to forty years.

Donated Use of Land

In 1934 the Organization received a donation of the use of approximately 10 acres. The Organization may continue
to use this land at no charge for as long as it remains in operation on the site. No amounts have been reflected in
the financial statements for donated use of land as no objective basis is available to measure the value of such use.

Note 2. Leases

The Organization determines if an arrangement is a lease or contains a lease at inception. Leases result in the
recognition of right-of-use (“ROU”) assets and lease liabilities on the statement of financial position. ROU assets
represent the right to use an underlying asset for the lease term, and lease liabilities represent the obligation to
make lease payments arising from the lease, measured on a discounted basis. The Organization determines lease
classification as operating or finance at the lease commencement date.

The Organization combines lease and nonlease components, such as common area and other maintenance costs,
in calculating the ROU assets and lease liabilities for its office buildings and equipment.



Jacksonville Humane Society, Inc.
Notes to Financial Statements
December 31, 2023 and 2022

At lease inception, the lease liability is measured at the present value of the lease payments over the lease term.
The ROU asset equals the lease liability adjusted for any initial direct costs, prepaid or deferred rent, and lease
incentives. The Organization uses the implicit rate when it is readily determinable. As some leases do not provide
an implicit rate, the Organization uses the risk-free rate based on the information available at the commencement
date to determine the present value of lease payments. The Organization has elected not to record leases with an
initial term of 12 months or less on the statement of financial position. Lease expense on such leases is recognized
on a straight-line basis over the lease term.

Refundable Advances

Refundable advances consist of contributions received which have conditions that have not yet been satisfied.
These amounts will be recognized into contribution revenue when the conditions have been substantially met or
explicitly waived by the donor.

Expense Allocation

The financial statements report certain categories of expenses that are attributable to more than one program or
supporting function. Therefore, these expenses require allocation on a reasonable basis that is consistently applied.
The expenses that are allocated include depreciation, interest, office and occupancy, which are allocated on a
department size, as well as salaries and benefits, which are allocated on the basis of estimates of time and effort.

Concentrations of Credit Risk

Cash and cash equivalents consist of cash on deposit in banks and cash invested in liquid asset trust funds with
initial maturities of three months or less. The Organization periodically maintains bank deposits in excess of the
Federal Deposit Insurance Corporation limit.

Income Taxes

The Organization is recognized by the Internal Revenue Service as a nonprofit under Section 501(c)(3) of the
Internal Revenue Code; accordingly the accompanying financial statements do not reflect a provision or liability for
federal and state income taxes.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires
management to make estimates and assumptions that affect (1) the reported amounts of assets and liabilities; (2)
disclosure of contingent assets and liabilities at the date of the financial statements; and (3) the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Revenue Recognition

The Organization recognizes revenue from contracts with customers in accordance with the five-step process under
FASB ASU 606, Revenue from Contracts with Customers. The Organization’s revenue arrangements generally
consist of a single performance obligation to transfer promised goods or services. The Organization’s significant
revenue streams from contracts with customers are described below.

Adoptions

The Organization provides pet adoption services to individuals for a fixed fee. Revenue is recognized at a point in
time when the adoption is completed.

Animal Control Transfer Program

The Organization provides contracted services to the City of Jacksonville for the intake, transportation, and care of
local stray animals. Revenue is recognized over time as services are provided to the City.
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Jacksonville Humane Society, Inc.
Notes to Financial Statements
December 31, 2023 and 2022

Revenue consists of performance obligations satisfied within one year or less. In addition, the Organization’s
contracts do not contain variable consideration and contract modifications are generally minimal.

Contract revenue was recognized at a point in time and over time as summarized below for the years ended
December 31:

2023 2022
Revenue recognized at a point in time $ 503,333 $ 595,387
Revenue recognized over time 400,430 178,750

$ 903,763 $ 774137

Reclassification

Certain amounts from the prior year statements have been reclassified to conform to the current year presentation.
The most significant reclassification relates to presenting animal control transfer program revenue separately from
miscellaneous income.

Subsequent Events

In preparing these financial statements, the Organization evaluated events and transactions for potential recognition
or disclosure through August 30, 2024, the date of the financial statements were available for issue.

Note 3. Availability of Financial Assets

The following reflects the Organization’s financial assets as of the statements of financial position date reduced by
amounts not available for general use because of donor-imposed restrictions within one year of the statement of
financial position date.

2023 2022
Financial assets
Cash and cash equivalents $ 2,847,290 $ 2,774,099
Accounts receivable 121,024 247,576
Unconditional promise to give, current 382,688 330,000
Investments at fair value 11,718,355 8,874,440
15,069,357 12,226,115
Those unavailable for general expenditures within one year due to
Donor-imposed restrictions with time or purpose restrictions (507,792) (300,266)
Financial assets available to meet cash needs for general
expenditures within one year $ 14,561,565 $ 11,925,849
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Jacksonville Humane Society, Inc.
Notes to Financial Statements
December 31, 2023 and 2022

The Organization is substantially supported by contributions. Because a donor’s restriction requires resources to
be used in a particular manner or in a future period, the Organization must maintain sufficient resources to meet
those responsibilities to its donors. Thus, financial assets may not be available for general expenditure within one
year. As part of the Organization’s liquidity management, it has a policy to structure its financial assets to be
available as general expenditures, liabilities, and other obligations come due. The Organization also has a
significant degree of flexibility and discretion to manage its costs based on the annual contribution levels and
financial assets available.

Note 4. Investments

Investments consist of the following at December 31:

2023 2022
Cost Fair Value Cost Fair Value

Mutual funds

Fixed income $ 3,577,590 $ 3,355,548 $ 3,046,130 $ 2,777,523

Equities 5,807,233 5,899,469 5,422,513 4,949,126

Alternative investments 890,695 916,925 983,521 891,449
Certificates of deposit 1,546,123 1,546,413 256,000 256,342
Total investments $ 11,281,641 $11,718,355 $ 9,708,164 $ 8,874,440

Note 5. Fair Value of Financial Assets

The Organization follows accounting standards requiring a framework for measuring fair value. The framework
provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities
(Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The three levels
of the fair value hierarchy are described as follows:

Level 1 Quoted prices are available in active markets for identical investments as of the reporting date.

Level 2 Valuations for assets and liabilities traded in less active dealer or broker markets. Valuations are
obtained from third-party pricing services for identical or similar assets or liabilities.

Level 3 Pricing inputs are unobservable for the investment and include situations where there is little, if any,
market activity for the investment. The inputs into the determination of fair value require management
judgment and estimation. Such investment valuations are derived from other valuation
methodologies, including option pricing models, discounted cash flow models and similar techniques.

Inputs broadly refer to the assumptions that market participants use to make valuation decisions, including
assumptions about risk.

The following is a description of the valuation methodologies used for assets measured at fair value.

12



Jacksonville Humane Society, Inc.
Notes to Financial Statements
December 31, 2023 and 2022

Level 1 Fair Value Measurements

The fair value of equities is based on the closing price reported on the active market on which the individual
securities are traded. The fair value of mutual funds is based on quoted net asset values of the shares held by
the Organization at year end. The fair value of money market funds and certificates of deposit are based on
transacted values.

Level 2 Fair Value Measurement
The fair value of a certificate of deposit is equal to the present value of the calculated maturity value of the
certificate of deposit.

The method described above may produce a fair value calculation that may not be indicative of net realizable value
or reflective of future fair values. Furthermore, while the Organization believes its valuation methods are appropriate
and consistent with other market participants, the use of different methodologies or assumptions to determine the
fair value of certain financial instruments could result in a different fair value measurement at the reporting date.

There were no changes during the years ended December 31, 2023 and 2022 to the Organization’s valuation
techniques used to measure asset and liability fair values on a recurring basis.

The following summarizes the Organization’s investments carried by level within the valuation hierarchy:

Assets at Fair Value as of December 31, 2023

Level 1 Level 2 Level 3 Fair Value
Assets
Mutual funds $10,171,942 $ - $ - $10,171,942
Certificates of deposit - 1,546,413 - 1,546,413
Total $10,171,942 $ 1546413 $ - $ 11,718,355
Assets at Fair Value as of December 31, 2022
Level 1 Level 2 Level 3 Fair Value
Assets
Mutual funds $ 8,618,098 $ - $ - $ 8,618,098
Certificates of deposit - 256,342 - 256,342
Total $ 8,618,098 $ 256,342 $ - $ 8,874,440

Note 6. Unconditional Promises to Give

Unconditional promises to give are as follows at December 31:

2023 2022

Amounts due in

Less than one year $ 382,688 $ 330,000

One to five years 320,000 120,000

More than five years 814,747 648,234
Total unconditional promises to give 1,517,435 1,098,234
Present value discounts and allowance (419,414) (340,673)
Unconditional promises to give, net $ 1,098,021 $ 757,561
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Jacksonville Humane Society, Inc.
Notes to Financial Statements
December 31, 2023 and 2022

The long-term pledges receivable are recorded at their net present value based on a discount rate of approximately
3% for the years ended December 31, 2023 and 2022.

Note 7. Property and Equipment

Property and equipment consists of the following at December 31:

2023 2022
Adoption and Education Center $ 11,599,381 11,599,381
Donated land 4,700,000 4,700,000
Community animal hospital 3,246,520 3,246,520
Land 273,054 273,054
Clinic — building and improvements 231,319 221,359
Clinic equipment 25,385 22,832
Shelter and improvements 1,863,562 1,863,562
Equipment 931,287 895,486
Vehicles 165,707 116,203

23,036,215 22,938,937
Accumulated depreciation (5,329,679) (4,759,231)

$ 17,706,536 $ 18,179,166

Note 8. In-Kind Contributions

The Organization’s contributed nonfinancial assets consisted of the following during the years ended December 31:

2023 2022
Pet food $ 171,897 $ 128,828
Laundry detergent 15,360 -
Cat litter 22,869 -
$ 210,126 $ 128,828

Pet food, laundry detergent, and cat litter contributions are valued at their retail price per pound based on the type
of good contributed. In-kind contributions were used in program activities and are reported as food, medicine and
exam room on the statements of functional expenses.

Numerous volunteers have donated their time and have performed a variety of tasks that assist the Organization
with specific assistance programs, campaign solicitations, and various committee assignments. The Organization
received approximate volunteer hours of 21,500 in 2023 and 23,000 in 2022. No amounts have been reflected in
the financial statements for donated volunteer hours.

14



Jacksonville Humane Society, Inc.
Notes to Financial Statements
December 31, 2023 and 2022

Note 9. Conditional Contribution

In 2023, the Organization received a conditional contribution for approximately $2,700,000 to assist other shelters
and increase positive outcomes with animals under their care. The payments are conditional on the Organization,
and the shelter it supports, achieving certain metrics outlined by the agreement. For the year ended December 31,
2023, the Organization has recognized approximately $1,141,000 of this contribution. As of December 31, 2023,

the Organization has not met the conditions to recognize the remaining amount of the contribution.

Note 10. Net Assets with Donor Restrictions

Donor restricted net assets consist of the following:

January 1, Increase / Decreases / December 31,
2023 Contributions Uses 2023

Petway foundation $ - $ 421,259 $ (50,000) $ 371,259
Emergency boarding 266 - - 266
Petco love 300,000 - (300,000) -
Time restricted pledge 441,327 - (30,000) 411,327
Best friends fellows - 1,141,069 (801,876) 339,193
Education and outreach - 125,000 (91,667) 33,333
Lucky’s pack - 55,000 - 55,000
Land donation 4,700,000 - - 4,700,000

$ 5441593 $ 1,779,828 $ (1,311,043) $ 5,910,378

January 1, Increase / Decreases / December 31,
2022 Contributions Uses 2022

Capital campaign $ $ - $ (419,754) $ -
Pawsitive reading expansion 100,000 (100,000) -
Furyk and friends 55,000 (55,000) -
Paws and stripes 48,000 (48,000) -
Time restricted pledge - (30,000) 441,327
Peaches - (7,829) -
Emergency boarding - - 266
Petco love - (300,000) 300,000
Jessie Ball duPont - (41,667) -
Mobile veterinary unit - (300,000) -
Donated land held for investment - (1,081,500) -
Land donation - - 4,700,000

$ $ 203,000 $ (2,383,750) $ 5,441,593

In 2007, the Organization received two adjoining parcels of land in Duval County, Florida with a fair market value
of $3,500,000 as part of a capital campaign. This property was donated with the stipulation that the land cannot be
sold within the ensuing three years for not less than $3,500,000. In 2011, the State of Florida Department of
Transportation (“FDOT?”) initiated eminent domain proceedings on one of the parcels. This parcel was transferred
to the FDOT in 2012 for $432,600 and there was an additional remediation payment of $355,379 in 2015. The
remaining restricted balance is for the land still owned by the Organization reported as held for investment and was
reduced in 2012 to market value based on the consideration received for the adjacent property transferred to the
FDOT. In 2022, the Organization entered into an agreement to sell the land for $1,600,000 and is expected to close
in December 2024. This item is listed as Donated land held for investment in the table above.
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Land donation consists of approximately 16 acres of land adjacent to the Organization’s current site donated to
Organization for use in future operations and expansion. This item is listed as Land donation in the table above.

Note 11. Defined Contribution Retirement Plan

The Organization sponsors a defined contribution retirement plan covering substantially all full-time permanent
employees. Employer contributions are determined at the Board of Directors’ discretion. The plan may be
terminated at any time without further obligation to the Organization. There was no employer contribution to the
plan for the years ending December 31, 2023 and 2022.
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