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COSURGE

d/b/a CoSurge, CPAs

Independent Auditor's Report

To the Management and Board of Directors
Jacksonville Humane Society, Inc.
Jacksonville, Florida

Opinion

We have audited the financial statements of Jacksonville Humane Society, Inc. (the Organization) (a not-for-profit entity),
which comprise the statement of financial position as of December 31, 2024, and the related statements of activities,
functional expenses and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the
Organization as of December 31, 2024, and the changes in net assets and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America (U.S GAAP).

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America (U.S.
GAAS) . Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of the Organization and to meet our
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Prior Year Financial Statements

The financial statements of Jacksonville Humane Society, Inc. as of and for the year ended December 31, 2023, were
audited by other auditors, whose report dated August 30, 2024, expressed an unmodified opinion on those financial
statements. We have not audited, reviewed, or performed any procedures with respect to the financial statements for
the year ended December 31, 2023, and we do not express an opinion or any other form of assurance on those financial
statements.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with U.S.
GAAP, and for the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.



In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going concern
within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with U.S. GAAS will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with U.S. GAAS, we:

« Exercise professional judgment and maintain professional skepticism throughout the audit.

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.
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CoSurge LLC

(d/b/a CoSurge CPAs)
Buford, Georgia

June 23, 2025



Jacksonville Humane Society, Inc.
Statements of Financial Position
As of December 31, 2024 and 2023

2024 2023
Assets
Current Assets
Cash and cash equivalents $ 1,957,770 $ 2,847,290
Investments at fair value 14,378,256 11,718,355
Accounts receivable 102,275 121,024
Grant receivable, current 50,000 -
Unconditional promises to give, current 30,000 382,688
Prepaid expenses 109,155 112,626
Inventory 244 9,594
Total Current Assets 16,627,700 15,191,577
Noncurrent Assets
Property and equipment, net 17,891,074 17,706,536
Unconditional promises to give, noncurrent 490,081 715,333
Grant receivable, noncurrent 233,106 -
Land held for investment - 1,081,505
Total Noncurrent Assets 18,614,261 19,503,374
Total Assets $ 35,241,961 $ 34,694,951
Liabilities and Net Assets
Liabilities
Current Liabilities
Accounts payable and accrued expenses $ 139,897 $ 281,394
Refundable advances 81,537 137,752
Total Current Liabilities 221,434 419,146
Total Liabilities 221,434 419,146
Net Assets
Without donor restrictions 29,567,675 28,365,427
With donor restrictions 5,452,852 5,910,378
Total Net Assets 35,020,527 34,275,805
Total Liabilities and Net Assets $ 35,241,961 $ 34,694,951

See accompanying notes to the financial statements



Jacksonville Humane Society, Inc.
Statements of Activities
For the Year Ended December 31, 2024 and 2023

2024 2023
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total

Revenues, Support and Gains

Outreach $ 162,476 $ - $ 162,476 $ 144,144 $ - $ 144,144

Adoptions 344,830 - 344,830 301,923 - 301,923

Hospital services 16,032 - 16,032 13,375 - 13,375

Contributions of cash and financial assets 2,306,304 - 2,306,304 2,533,198 421,259 2,954,457

Contributed nonfinancial assets 209,008 - 209,008 210,126 - 210,126

Bequests 479,611 - 479,611 2,050,258 - 2,050,258

Grants 874,121 1,322,250 2,196,371 933,610 1,358,569 2,292,179

Animal control transfer program 400,000 - 400,000 400,430 - 400,430

Special events (net of expenses of $64,082 and $62,707 in 2024 and 743,947 - 743,947 698,300 - 698,300

2023 respectively)

Merchandise 39,489 - 39,489 43,891 - 43,891

Investment income (loss), net 851,983 - 851,983 967,638 - 967,638

Miscellaneous income 377,741 - 377,741 56,160 - 56,160

Net assets released from restriction 1,779,776 (1,779,776) - 1,311,043 (1,311,043) -
Total Revenues, Support and Gains 8,585,318 (457,526) 8,127,792 9,664,096 468,785 10,132,881
Expenses

Program activities 6,572,335 - 6,572,335 6,451,394 - 6,451,394

Management and general 209,299 - 209,299 153,910 - 153,910

Fundraising 601,436 - 601,436 680,730 - 680,730
Total Expenses 7,383,070 - 7,383,070 7,286,034 - 7,286,034
Changes in Net Assets 1,202,248 (457,526) 744,722 2,378,062 468,785 2,846,847
Net assets, beginning of year 28,365,427 5,910,378 34,275,805 25,987,365 5,441,593 31,428,958
Net Assets, End of Period $ 29,567,675 $ 5,452,852 $ 35,020,527 $ 28,365,427 $ 5,910,378 $ 34,275,805

See accompanying notes to the financial statements



Jacksonville Humane Society, Inc.
Statement of Functional Expenses
For the Year Ended December 31, 2024

Program Activities Supporting Activities
Medical/ Florida Leaders in Education Management and Total expenses by

Shelter Services Vet Services Lifesaving Outreach Total General Fundraising Total function
Salaries $ 1,556,147 % 1,055,115 % 256,370 $ 198,491 $ 3,066,123 $ 145,616 $ 215,665 ¢ 361,281 $ 3,427,404
Payroll taxes 115,603 78,160 15,904 14,134 223,801 10,519 15,469 25,988 249,789
Employee benefits 118,823 51,977 7,277 12,107 190,184 8,227 26,312 34,539 224,723
Personnel costs 1,790,573 1,185,252 279,551 224,732 3,480,108 164,362 257,446 421,808 3,901,916
Professional fees 104,670 122,115 34,890 69,780 331,455 9,388 11,578 20,966 352,421
Repairs and maintenance 24,855 28,997 8,285 16,570 78,707 2,071 2,071 4,142 82,849
Telephone 7,409 8,644 2,470 4,940 23,463 617 617 1,234 24,697
Food, medicine, & exam 329,247 411,335 - - 740,582 - - - 740,582
room
Lodge and lifesaving - - 782,254 - 782,254 - - - 782,254
Insurance 45,159 52,686 15,053 30,106 143,004 8,692 3,763 12,455 155,459
Community education 932 3,250 - 26,444 30,626 - 2,897 2,897 33,523
Utilities 67,178 78,374 22,393 44,785 212,730 5,598 5,598 11,196 223,926
Vehicle expense 1,844 2,151 615 1,229 5,839 154 154 308 6,147
Office expense 21,073 24,922 4,543 9,086 59,624 1,136 28,744 29,880 89,504
Direct mail - - - - - - 258,792 258,792 258,792
Travel 340 397 113 227 1,077 28 28 56 1,133
Miscellaneous 25,210 25,225 29,989 14,414 94,838 1,779 14,274 16,053 110,891
Total before non-cash 2,418,490 1,943,348 1,180,156 442,313 5,984,307 193,825 585,962 779,787 6,764,094
expenses
Depreciation 185,693 216,642 61,898 123,795 588,028 15,474 15,474 30,948 618,976
Total presented on the 2,604,183 2,159,990 1,242,054 566,108 6,572,335 209,299 601,436 810,735 7,383,070
statement of activities
Event expenses included - - - - - - 64,082 64,082 64,082

with revenues
Total expenses by function $ 2,604,183 ¢ 2,159,990 $ 1,242,054 $ 566,108 $ 6,572,335 $ 209,299 % 665,518 $ 874,817 $ 7,447,152

See accompanying notes to the financial statements



Jacksonville Humane Society, Inc.
Statement of Functional Expenses
For the Year Ended December 31, 2023

Program Activities Supporting Activities
Medical/ Florida Leaders in Education Management and Total expenses by

Shelter Services Vet Services Lifesaving Outreach Total General Fundraising Total function
Salaries $ 1,394,891 $ 949,492 ¢ 357,049 ¢ 225,949 $ 2,927,381 % 99,570 $ 278,252 % 377,822 $% 3,305,203
Payroll taxes 104,547 70,461 23,423 16,456 214,887 6,877 19,919 26,796 241,683
Employee benefits 96,836 34,997 6,562 17,987 156,382 5,666 30,751 36,417 192,799
Personnel costs 1,596,274 1,054,950 387,034 260,392 3,298,650 112,113 328,922 441,035 3,739,685
Professional fees 122,267 142,645 40,755 81,512 387,179 10,913 14,543 25,456 412,635
Repairs and maintenance 22,086 25,767 7,362 14,724 69,939 1,840 1,840 3,680 73,619
Telephone 7,280 8,493 2,427 4,853 23,053 607 607 1,214 24,267
Food, medicine, & exam 293,289 343,168 - - 636,457 - - - 636,457
room
Lodge and lifesaving - - 937,538 - 937,538 - - - 937,538
Insurance 35,916 41,901 11,972 23,944 113,733 7,839 2,993 10,832 124,565
Community education 1,627 756 216 27,745 30,344 54 668 722 31,066
Utilities 72,575 84,670 24,191 48,383 229,819 6,048 6,048 12,096 241,915
Vehicle expense 3,195 3,728 1,065 2,130 10,118 266 266 532 10,650
Office expense 26,426 23,121 4,644 9,287 63,478 1,161 23,921 25,082 88,560
Direct mail - - - - - - 264,987 264,987 264,987
Travel - 2,000 17,108 - 19,108 - - - 19,108
Miscellaneous 27,453 12,986 3,711 7,420 51,570 850 17,607 18,457 70,027
Total before non-cash 2,208,388 1,744,185 1,438,023 480,390 5,870,986 141,691 662,402 804,093 6,675,079
expenses
Depreciation 183,287 213,834 61,096 122,191 580,408 12,219 18,328 30,547 610,955
Total presented on the 2,391,675 1,958,019 1,499,119 602,581 6,451,394 153,910 680,730 834,640 7,286,034
statement of activities
Event expenses included - - - - - - 62,707 62,707 62,707
with revenues
Total expenses by function $ 2,391,675 $ 1,958,019 ¢ 1,499,119 $ 602,581 $ 6,451,394 $ 153,910 $ 743,437 $ 897,347 $% 7,348,741

See accompanying notes to the financial statements



Jacksonville Humane Society, Inc.
Statements of Cash Flows

For the Year Ended December 31, 2024 and 2023

2024 2023
Cash Flows From Operating Activities
Change in Net Assets $ 744,722 $ 2,846,847
Adjustments to Reconcile Increase changed in Net Assets to Net Cash Provided
by (Used in) Operating Activities
Depreciation 618,976 610,955
Realized and unrealized (gains) losses on investments (851,982) (967,638)
Net change in discount on long-term pledges - 78,741
Net change in allowance for credit losses (91,235) -
Non cash Other Income (167,680) -
Total Adjustments to Reconcile Increase (Decrease) in Net Assets to Net Cash (491,921) (277,942)
Provided by (Used in) Operating Activities
Changes in operating assets
Accounts receivable 18,749 126,552
Unconditional promises to give 294,834 (419,201)
Inventory 9,350 14,725
Prepaid expenses 3,471 (57,707)
Changes in operating liabilities
Accounts payable and accrued expenses (141,500) 19,100
Refundable advances (56,215) (162,188)
Net Cash Provided by (Used in) Operating Activities 381,490 2,090,186
Cash Flows from Investing Activities
Proceeds from sale of investments 9,756,911 3,753,905
Purchases of investments (10,197,790) (5,630,182)
Purchase of property and equipment (695,354) (138,325)
Reinvested Investment Income (134,777) -
Net Cash Provided by (Used in) Investing Activities (1,271,010) (2,014,602)
Cash Flows from Financing Activities
Finance lease payments - (2,393)
Net Cash Provided by (Used in) Financing Activities - (2,393)
Net Change in Cash and Cash Equivalents (889,520) 73,191
Cash and cash equivalents, Beginning 2,847,290 2,774,099
Cash and Cash Equivalents, Ending $ 1,957,770 $ 2,847,290

See accompanying notes to the financial statements



Jacksonville Humane Society, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2024 and 2023

1. NATURE OF ACTIVITIES

Jacksonville Humane Society, Inc. (“the Organization”) incorporated on October 25, 1966 under the laws of the state of
Florida as a non-profit organization dedicated to the welfare of animals. Its primary purposes are the prevention of
cruelty to animals, the relief of suffering animals, and presenting of humane education. The major sources of income are
derived from public contributions and service revenue.

The financial statements, which are presented on the accrual basis of accounting, have been prepared to present
balances and transactions according to the existence or absence of donor-imposed restrictions.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following significant accounting policies are described to enhance the usefulness of the financial statements to the
reader:

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America (U.S. GAAP). The Financial Accounting
Standards Board (FASB) provides authoritative guidance regarding U.S. GAAP through the Accounting Standards
Codification (ASC) and related Accounting Standards Updates (ASUs).

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenue and expenses during the reporting period.
Actual results could differ from those estimates

Cash and Cash Equivalents

Cash and cash equivalents include cash and checking and accounts, and highly liquid investments that are readily
convertible into cash and have a maturity of ninety days or less when purchased. At times, cash and cash equivalent
balances may exceed federally insured amounts. The Organization has not experienced any losses in such accounts and
management believes it is not exposed to any significant credit risk.



Jacksonville Humane Society, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2024 and 2023

Unconditional Promises to Give

Unconditional promises to give are recorded as receivables and contribution revenue when the promises are received.
Contributions to be received after one year are recorded at the present value of their estimated future cash flows. The
discounts on those amounts are computed using risk-free interest rates applicable to the years in which the promises are
received. The carrying amount of pledges receivable is reduced by a valuation allowance. The valuation allowance is
adjusted at year end to reflect the percentage of pledges considered uncollectible by management based on historical
collection experience and review of pledges receivable.

An allowance for uncollectible pledge receivables is estimated and based on management’s judgment of the
collectability of these receivables. At December 31, 2024 and 2023, the Organization had a $0 and $91,235 allowance for
uncollectible pledge receivables respectively.

Investments

Investments are recorded at fair value. The fair value of investments is based on the last sales price on the valuation date
for those securities traded on national securities exchanges. For securities traded over-the-counter, the last bid price is
used. Realized and unrealized gains or losses are determined by comparison of cost to either proceeds received from
sales or market values.

Purchases and sales of securities are recorded on a trade-date basis. Investment income is recognized as revenue in the
period it is earned. Dividends are recorded on the ex-dividend date.

The Organization’s capitalization policy is to capitalize property and equipment with a purchase price, or donation value,
more than $1,000 and which has a useful life greater than one year. Property and equipment purchased are recorded at
cost, or fair value at the date of donation if donated.

Maintenance and repairs, which do not improve or extend the life of the respective assets, are expensed currently.
Property items retired, or otherwise disposed of, are removed from the asset and accumulated depreciation accounts

and any resulting gain or loss is reflected in the statement of activities.

Depreciation is computed using primarily the straight-line method over the estimated useful lives. The useful lives used
for depreciation range from three years to forty years.

Inventory

Inventories are stated at lower of cost or net realizable value determined by the first-in, first-out method.



Jacksonville Humane Society, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2024 and 2023

Impairment

Long-lived assets, such as property and equipment, are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable from the estimated future cash
flows expected to result from its use and eventual disposition. If a long-lived asset is considered to be impaired, the
impairment to be recognized is measured by the amount by which the carrying value of the asset exceeds the fair value
of the asset. There were no indicators of asset impairment for the year ended December 31, 2024.

Donated Use of Land

In 1934 the Organization received a donation of the use of approximately 10 acres. The Organization may continue to
use this land at no charge for as long as it remains in operation on the site. No amounts have been reflected in the
financial statements for donated use of land as no objective basis is available to measure the value of such use.

Fair Value Measurement

When required or elected, the Organization reports certain assets and liabilities (financial instruments) at fair value in
the financial statements. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction in the principal, or most advantageous, market at the measurement date under current market
conditions regardless of whether that price is directly observable or estimated using another valuation technique. Inputs
used to determine fair value refer broadly to the assumptions that market participants would use in pricing the asset or
liability, including assumptions about risk. A three-tier hierarchy defined by U.S. GAAP categorizes the inputs as follows:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities that can be accessed at the
measurement date.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly or indirectly.

Level 3 - Unobservable inputs for the asset or liability. In these situations, inputs are developed using the best
information available in the circumstances.

The Organization measures fair value using Level 1 inputs because they generally provide the most reliable evidence of
fair value. Level 3 inputs are only used when Level 1 and Level 2 are not available.

Net Assets

To ensure observance of limitations and restrictions placed on the use of resources available to the Organization,
amounts reported in the financial statements are classified in two net asset categories as follows:

« Net assets without donor restrictions are resources currently available for use in general operations, including
internal limits imposed by board decisions.

« Net assets with donor restrictions are resources whose use is limited by donor/grantor-imposed restrictions for
specific purpose, passage of time, or perpetual donor-imposed stipulations that neither expire by the passage of
time nor can be removed by actions of the Organization.

10



Jacksonville Humane Society, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2024 and 2023

Revenue Recognition

Unconditional Contributions

Contributions are reported when made, which is generally when cash (or notification of a beneficial interest) is received,
unconditional promises to give are made, or ownership of donated assets is transferred to the Organization.

The Organization recognizes contributions as restricted support if they are received with donor stipulations that limit the
use of the donated assets. When a donor-imposed temporary restriction expires, net assets restricted by time or
purpose are reclassified to net assets without donor restrictions and presented in the accompanying statement of
activities as net assets released from restrictions.

In certain cases, contributions are solicited for support and project accounts that have been previously funded by
unrestricted resources in anticipation of receiving donor restricted contributions. Such contributions are immediately
recognized as reclassifications to unrestricted support in the period received since the donor-imposed restrictions have
already been satisfied.

Conditional Contributions

Conditional contributions received are either accounted for as a liability or are unrecognized initially until the barriers to
entitlement are overcome, at which point the transaction is recognized as unconditional.

Grant Revenue

The Organization receives revenue from grantors pursuant to grant contracts. The characteristics of each individual grant
are considered to determine if a resource provider is receiving commensurate value in return for the resources
transferred. A benefit received by the public is treated as a contribution and a benefit received by the resource provider
is treated as an exchange transaction. Exchange transaction revenue is recorded as the costs are incurred for cost
reimbursement grants or as the services are performed for operating and performance grants.

All grants received by the Organization are considered contributions as defined under ASC 958, as the grantors do not
receive commensurate value in return for the resources provided. Accordingly, all grant revenue is accounted for as
contribution revenue. This classification applies to grants received during the years ended December 31, 2024 and 2023.

11



Jacksonville Humane Society, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2024 and 2023

Donated Goods and Services

Unconditional contributions of goods are recorded at fair value at the date of donation. Conditional contributions of
goods are either accounted for as a liability or are unrecognized initially until the barriers to entitlement are overcome,
at which point the asset is recognized as unconditional.

Contributions of long-term assets, such as property and equipment, are recorded as unrestricted support unless explicit
donor stipulations specify how the long-term asset must be used. Contributions of long-term assets with explicit
restrictions that specify how the assets are to be used are recognized as restricted support when received and are
released from restrictions when the donated assets are placed into service.

Donated professional services that create or enhance nonfinancial assets, or require skills that would otherwise typically
be purchased, are recorded as contributions at their estimated fair values when the services are rendered.

Refundable Advances

Refundable advances consist of contributions received which have conditions that have not yet been satisfied. These
amounts will be recognized into contribution revenue when the conditions have been substantially met or explicitly
waived by the donor.

Adoptions

The Organization provides pet adoption services to individuals for a fixed fee. Revenue is recognized at a point in time
when the adoption is completed.

Animal Control Transfer Program

The Organization provides contracted services to the City of Jacksonville for the intake, transportation, and care of local
stray animals. Revenue is recognized over time as services are provided to the City.

Revenue consists of performance obligations satisfied within one year or less. In addition, the Organization’s contracts
do not contain variable consideration and contract modifications are generally minimal.

The Organization did not have any contract assets or contract liabilities as defined under ASC 606, Revenue from
Contracts with Customers, as of December 31, 2024 and 2023.

Contract revenue was recognized at a point in time and over time as summarized below for the years ended December
31, 2024 and 2023:

2024 2023
Revenue recognized at a point in time $ 562,827 $ 503,333
Revenue recognized over time 400,000 400,430

$ 962,827 $ 903,763

12



Jacksonville Humane Society, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2024 and 2023

Advertising Costs

Advertising costs, which are reported in miscellaneous expenses in the accompanying statements of functional
expenses, consist primarily of direct advertisements, graphic design, and promotional materials, are expensed as
incurred. Advertising costs were not significant during 2024 and 2023.

Allocation of Functional Expenses

The costs of providing the various programs and other activities have been summarized in the accompanying financial
statements. Accordingly, certain costs have been allocated among the programs and supporting services benefited.
Except for event expenses, all expenses are allocated based on an estimate of where time and efforts are made and
benefits are received. Event expenses are charged to fundraising.

Fundraising Activities

The FASB defines fundraising activities as activities undertaken to induce potential donors to contribute money,
securities, services, materials, facilities, other assets, or time. A solicitation activity is considered fundraising regardless
of the outcome. Fundraising activities typically include publicizing and conducting fundraising campaigns; maintaining
donor mailing lists; conducting special fundraising events; preparing and distributing fundraising manuals, instructions,
and other materials; conducting other activities involved with soliciting contributions from individuals, foundations,
government agencies, and others; and soliciting contributions of services from individuals (i.e. time), regardless of
whether those services meet the recognition criteria for contributions.

Tax Exempt Status

The Organization has been organized as a Florida nonprofit corporation, recognized by the Internal Revenue Service (IRS)
as exempt from federal income tax under Internal Revenue Code (IRC) Section 501(c)(3), and determined not to be a
private foundation under Section 509(a) of the IRC

The Organization is annually required to file a Return of Organization Exempt from Income Tax (Form 990) with the IRS.
In addition, the Organization is subject to income tax on net income derived from business activities that are unrelated
to its exempt purpose. Management has determined that the Organization had no unrelated business income during
2024 and 2023 and has not filed an Exempt Organization Business Income Tax Return (Form 990-T) with the IRS.

13



Jacksonville Humane Society, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2024 and 2023

The Organization only recognizes the tax benefit from an uncertain tax position taken or to be taken in a tax return if the
tax position is more likely than not to be sustained upon an examination, based on the technical merits of the position.
Management has analyzed tax positions taken for filings with the Internal Revenue Service and all state jurisdictions
where the Organization operates. Management believes that income tax filing positions would be sustained upon
examination and does not anticipate that any adjustments would result in a material adverse effect on the Organization’s
financial condition, results of operations or cash flows. Accordingly, the Organization has not recorded any reserves, or

related accruals for interest and penalties for uncertain income tax positions at December 31, 2024 and December 31,
2023.

The Organization is subject to federal and state examinations, generally three years from the date that the returns are
filed; currently there are no examinations in progress for any tax periods. The Organization believes it is no longer
subject to income tax examinations for fiscal years prior to 2021.

Credit Risk and Geographic Concentration

At December 31, 2024 and December 31, 2023, there was no credit risk associated with receivables and promises to give
since all outstanding amounts were collected timely.

The Organization conducts its operations solely within the state of Florida, and therefore, is subject to risks from changes
in local economic conditions. A downturn in the local economy could cause a decrease in contributions concurrently with
an increase in community need for the Organization's services. While the Organization believes it has the resources to
continue its programs and anticipates collecting sufficient revenue to cover general expenditures not covered by donor
restricted resources, its ability to do so, and the extent to which it continues, may be dependent on many
interdependent factors.

3. LEASES

The Organization determines if an arrangement is a lease or contains a lease at inception. Leases result in the
recognition of right-of-use (“ROU”) assets and lease liabilities on the statement of financial position. ROU assets
represent the right to use an underlying asset for the lease term, and lease liabilities represent the obligation to make
lease payments arising from the lease, measured on a discounted basis. The Organization determines lease classification
as operating or finance at the lease commencement date.

The Organization combines lease and nonlease components, such as common area and other maintenance costs, in
calculating the ROU assets and lease liabilities for its office buildings and equipment.

At lease inception, the lease liability is measured at the present value of the lease payments over the lease term. The
ROU asset equals the lease liability adjusted for any initial direct costs, prepaid or deferred rent, and lease incentives.
The Organization uses the implicit rate when it is readily determinable. As some leases do not provide an implicit rate,
the Organization uses the risk-free rate based on the information available at the commencement date to determine the
present value of lease payments. The Organization has elected not to record leases with an initial term of 12 months or

less on the statement of financial position. Lease expense on such leases is recognized on a straight-line basis over the
lease term.
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Jacksonville Humane Society, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2024 and 2023

The Organization has elected the short-term lease exemption and does not recognize leases with an initial term of 12
months or less on the statement of financial position. All leases in effect as of December 31, 2024 and 2023 qualified for
this exemption and are therefore treated as short-term leases. Lease expense for such leases is recognized on a straight-
line basis over the lease term.

4. INVESTMENTS

Investments consist of the following at December 31, 2024 and 2023:

2024 2023
Cost Fair Value Cost Fair Value

Mutual funds

Fixed income $ 5632862 $ 5279034 ¢ 3,577,590 $ 3,355,548

Equities 7,213,219 7,777,606 5,807,233 5,899,469

Alternative investments 1,169,713 1,321,616 890,695 916,925
Certificates of deposit - - 1,546,123 1,546,413
Total investments $ 14,015,794 $ 14,378,256 ¢ 11,821,641 $ 11,718,355

5. INTEREST IN TOTAL UNITRUST

The Organization holds a 5% beneficial interest in a Total Unitrust (TUT), which provides annual distributions based on a
fixed percentage (4%) of average fair market value of the foundation for the preceding three years. The Organization’s
share of the trust was valued at $236,841 as of December 31, 2024, based on information provided by the trustee. 2024
Unitrust distribution to Jacksonville Humane Society, Inc was $3,153.

6. FAIR VALUE OF FINANCIAL ASSETS
The following is a description of the valuation methodologies used for assets measured at fair value.

Level 1 Fair Value Measurements

The fair value of equities is based on the closing price reported on the active market on which the individual securities
are traded. The fair value of mutual funds is based on quoted net asset values of the shares held by the Organization at
year end. The fair value of money market funds and certificates of deposit are based on transacted values.

Level 2 Fair Value Measurement
The fair value of a certificate of deposit is equal to the present value of the calculated maturity value of the certificate of
deposit.

The method described above may produce a fair value calculation that may not be indicative of net realizable value or
reflective of future fair values. Furthermore, while the Organization believes its valuation methods are appropriate and
consistent with other market participants, the use of different methodologies or assumptions to determine the fair value
of certain financial instruments could result in a different fair value measurement at the reporting date.

There were no changes during the years ended December 31, 2024 and 2023 to the Organization’s valuation techniques
used to measure asset and liability fair values on a recurring basis.
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The following summarizes the Organization’s investments carried by level within the valuation hierarchy:

Assets at Fair Value as of December 31, 2024

Level 1 Level 2 Level 3 Fair Value
Assets
Mutual funds $ 14,378,256 % - % - $ 14,378,256
Assets at Fair Value as of December 31, 2023
Level 1 Level 2 Level 3 Fair Value
Asset
Mutual funds $ 10,171,942 $ - $ - $ 10,171,942
Certificates of deposit - 1,546,413 - 1,546,413
Total $ 10,171,942 $ 1,546,413 $ - $ 11,718,355

7. UNCONDITIONAL PROMISES TO GIVE

Unconditional promises to give are as follows at December 31, 2024 and 2023:

2024 2023
Amounts due in
Less than one year $ 30,000 $ 382,688
One to five years 158,366 320,000
More than five years 543,000 814,747
Total unconditional promises to give 731,366 1,517,435
Present value discounts and allowance (211,285) (419,414)
Unconditional promises to give, net $ 520,081 $ 1,098,021

The long-term pledges receivable are recorded at their net present value based on a discount rate of approximately
4.36% and 3% for the years ended December 31, 2024 and 2023 respectively.

During 2024, grant receivable from The Community Foundation for Northeast Florida has been reclassed from promises
to give to grant receivable.
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8. GRANT RECEIVABLE

Grant receivable are as follows at December 31, 2024:

2024
Amounts due in
Less than one year $ 50,000
One to five years 250,000
More than five years 100,000
Total grant receivable 400,000
Present value discounts and allowance (116,894)
Grant receivable, net $ 283,106

The grant receivable are recorded at their net present value based on a discount rate of approximately 4.22% for the
year ended December 31, 2024.

During 2024, grant receivable from The Community Foundation for Northeast Florida has been reclassed from promises
to give to grant receivable.

9. PROPERTY AND EQUIPMENT

Property and equipment consists of the following at December 31, 2024 and 2023:

2024 2023
Adoption and Education Center building $ 11,599,381 $ 11,599,381
Donated land 4,700,000 4,700,000
Community animal hospital 3,252,496 3,246,520
Land 273,054 273,054
Clinic - building and improvements 243,866 231,319
Clinic equipment 33,474 25,385
Shelter and improvements 2,511,400 1,863,562
Equipment 844,866 931,287
Vehicles 245,340 165,707

23,703,877 23,036,215

Accumulated depreciation (5,812,803) (5,329,679)

$ 17,891,074 ¢ 17,706,536
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10. LAND HELD FOR INVESTMENT

In 2007, the Organization received two adjoining parcels of land in Duval County, Florida with a fair market value of
$3,500,000 as part of a capital campaign. In 2011, the State of Florida Department of Transportation (“FDOT”) initiated
eminent domain proceedings on one of the parcels. This parcel was transferred to the FDOT in 2012 for $432,600 and
there was an additional remediation payment of $355,379 in 2015. The remaining balance is for the land still owned by
the Organization reported as held for investment and was reduced in 2012 to market value based on the consideration
received for the adjacent property transferred to the FDOT. In 2022, the Organization entered into an agreement to sell
the land for $1,600,000. The final settlement proceeds were received during the year ended December 31, 2024.

11. IN-KIND CONTRIBUTIONS

The Organization’s contributed nonfinancial assets consisted of the following during the years ended December 31,
2024 and 2023:

2024 2023
Pet food $ 156,889 $ 171,897
Laundry detergent 10,240 15,360
Cat litter 41,879 22,869
Total $ 209,008 % 210,126

Pet food, laundry detergent, and cat litter contributions are valued at their retail price per pound based on the type of
good contributed. In-kind contributions were used in program activities and are reported as food, medicine and exam
room on the statements of functional expenses.

Numerous volunteers have donated their time and have performed a variety of tasks that assist the Organization with
specific assistance programs, campaign solicitations, and various committee assignments. The Organization received
approximate volunteer hours of 24,851 in 2024 and 21,500 in 2023. No amounts have been reflected in the financial
statements for donated volunteer hours.

12. CONDITIONAL CONTRIBUTION

As of December 31, 2024, the Organization had outstanding conditional contributions totaling approximately $760,000.
These contributions are subject to specific performance and reporting requirements outlined in the related grant
agreement. Revenue will be recognized as the conditions are met.

During the years ended December 31, 2024 and 2023, the Organization recognized $1,272,250 and $1,141,068,
respectively, from a conditional grant originally awarded in 2023. In 2024, the remaining portion of this grant was revised
under a new agreement that includes conditional funding through 2025.

As of December 31, 2024, the Organization had not yet met the conditions necessary to recognize the remaining
contributions, and accordingly, those amounts remain deferred.
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13. NET ASSETS WITH DONOR RESTRICTIONS

Donor restricted net assets consist of the following purpose restrictions:

Increase/ December 31,

January 1, 2024 Contribution Decreases/ Use 2024

Petway Foundation $ 371,259 $ - $ (50,000) $ 321,259
Emergency boarding 266 - - 266
Petco Love - - -
Time restricted pledge 411,327 - (30,000) 381,327
Best Friends fellows 339,193 1,147,250 (1,486,443) -
Education and outreach 33,333 50,000 (33,333) 50,000
Lucky's Pack 55,000 - (55,000) -
Petco Mega - 125,000 (125,000) -
Land Donation 4,700,000 - - 4,700,000
$ 5,910,378 $ 1,322,250 $ (1,779,776) $ 5,452,852

Increase/ December 31,

January 1, 2023 Contributions Decreases/ Uses 2023

Petway Foundation $ - $ 421,259 $ (50,000) $ 371,259
Emergency boarding 266 - - 266
Petco Love 300,000 - (300,000) -
Time restricted pledge 441,327 - (30,000) 411,327
Best Friends fellows - 1,141,069 (801,876) 339,193
Education and outreach - 125,000 (91,667) 33,333
Lucky's Pack - 55,000 - 55,000
Land Donation 4,700,000 - - 4,700,000
DuPont - 37,500 (37,500) -
$ 5441593 $ 1,779,828 ¢ (1,311,043) $ 5,910,378

Land donation consists of approximately 16 acres of land adjacent to the Organization's current site donated to

Organization for use in future operations and expansion. This item is listed as Land donation in the table above.

14. DEFINED CONTRIBUTION RETIREMENT PLAN

The Organization sponsors a defined contribution retirement plan covering substantially all full-time permanent

employees. Employer contributions are determined at the Board of Directors’ discretion. The plan may be terminated at
any time without further obligation to the Organization. There was no employer contribution to the plan for the years

ending December 31, 2024 and 2023.
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15. RELATED PARTY TRANSACTIONS

A summary of related party transactions follows: 2024 2023
Contributions from employees $ 16,146 $ 16,745
Contributions from board members 208,501 255,921

$ 224,647 $ 272,666

16. LIQUIDITY AND AVAILABILITY

At December 31, 2024, the Organization held financial assets available for general expenditures (including cash, short-
term receivables, and investments not subject to donor-imposed restrictions) sufficient to meet approximately two years
and four months of average monthly operating expenses, which were approximately $564,000.

The following reflects the Organization’s financial assets as of the statements of financial position date reduced by
amounts not available for general use because of donor-imposed restrictions within one year of the statement of
financial position date.

2024 2023
Financial Assets

Cash and cash equivalents $ 1,957,770 $ 2,847,290
Accounts receivable 102,275 121,024
Unconditional promise to give, current 30,000 382,688
Grant receivable, current 50,000 -
Investments at fair value 14,378,256 11,718,355
Total 16,518,301 15,069,357
Less : Those unavailable for general expenditures within one year due to Donor- (752,852) (507,792)

imposed restrictions with time or purpose restrictions
Financial assets available to meet cash needs for general expenditures withinone ¢ 15,765,449 $ 14,561,565

year

The Organization is substantially supported by contributions. Because a donor'’s restriction requires resources to be used
in a particular manner or in a future period, the Organization must maintain sufficient resources to meet those
responsibilities to its donors. Thus, financial assets may not be available for general expenditure within one year. As part
of the Organization’s liquidity management, it has a policy to structure its financial assets to be available as general
expenditures, liabilities, and other obligations come due. The Organization also has a significant degree of flexibility and
discretion to manage its costs based on the annual contribution levels and financial assets available.
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17. SUBSEQUENT EVENTS

Management has evaluated subsequent events through the date of the auditor’s report, the date on which the financial
statements were available to be issued. Subsequent events after that date have not been evaluated. In general, these
events are recognized in the financial statements if the conditions existed at the date of the statement of financial
position, but are not recognized if the conditions did not exist at the statement of financial position date. The
Organization discloses non-recognized events if required to keep the financial statements from being misleading. As of
June 23, 2025, there were no events identified by Management that required disclosure.
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